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Cross Schools 2017-2018 Scores 

 

Kindergarten (Stanford) 

Total Reading: NCE 70.8  Mathematics: NCE 65.5 

 

First Grade (Stanford) 

Total Reading: NCE 71.9  Mathematics: NCE 79.4 

 

Second Grade (Stanford) 

Total Reading: 59.6  Mathematics: NCE 62.7 

 

Third Grade (ACT Aspire) 

Reading: NPR 76 Mathematics: NPR 88 

 

Fourth Grade (ACT Aspire) 

Reading: NPR 87 Mathematics: NPR 83 

 

Fifth Grade (ACT Aspire) 

Reading: NPR 66 Mathematics: NPR 70 

 

Sixth Grade (ACT Aspire) 

Reading: NPR 78 Mathematics: NPR 79 

 

Seventh Grade (ACT Aspire) 

Reading: NPR 76 Mathematics: NPR 80 

 

Eighth Grade (ACT Aspire) 

Reading: NPR 81 Mathematics: NPR 68 

 



 



 



Assessed Apr 23, 2018 - Apr 30, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 3
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 3 students in
the nation.

For example, if the median English score is at the 84th percentile, the typical student in
this group achieved as well as or better than 84% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
422
Average
Score
Range: 403 - 435

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

15 3
83%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

17%

67%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

12 6
67% 33%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

English, reading, science, and math must be tested in the same grade level (grade 8
and above only) to calculate a score.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
420
Average
Score
Range: 400 - 434

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

11 7
61% 39%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018



Assessed Apr 23, 2018 - Apr 27, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 4
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 4 students in
the nation.

For example, if the median English score is at the 92nd percentile, the typical student
in this group achieved as well as or better than 92% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
426
Average
Score
Range: 403 - 436

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

19 3
86%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

14%

68%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

15 7
68% 32%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

English, reading, science, and math must be tested in the same grade level (grade 8
and above only) to calculate a score.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
422
Average
Score
Range: 400 - 438

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

11 11
50% 50%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018



Assessed Apr 23, 2018 - Apr 30, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 5
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 5 students in
the nation.

For example, if the median English score is at the 77th percentile, the typical student in
this group achieved as well as or better than 77% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
427
Average
Score
Range: 403 - 439

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

20 5
80%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

20%

68%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

17 8
68% 32%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

English, reading, science, and math must be tested in the same grade level (grade 8
and above only) to calculate a score.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
422
Average
Score
Range: 400 - 442

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

5 20
20% 80%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018



Assessed Apr 23, 2018 - Apr 27, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 6
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 6 students in
the nation.

For example, if the median English score is at the 87th percentile, the typical student in
this group achieved as well as or better than 87% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
431
Average
Score
Range: 403 - 444

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

18 4
82%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

18%

68%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

15 7
68% 32%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

English, reading, science, and math must be tested in the same grade level (grade 8
and above only) to calculate a score.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
426
Average
Score
Range: 400 - 446

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

6 16
27% 73%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018



Assessed Apr 23, 2018 - Apr 30, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 7
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 7 students in
the nation.

For example, if the median English score is at the 85th percentile, the typical student in
this group achieved as well as or better than 85% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
430
Average
Score
Range: 403 - 445

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

10 1
91%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

9%

64%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

7 4
64% 36%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

English, reading, science, and math must be tested in the same grade level (grade 8
and above only) to calculate a score.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
428
Average
Score
Range: 400 - 448

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

6 5
55% 45%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018



Assessed Apr 23, 2018 - Apr 26, 2018

CROSS SCHOOLS

CROSS SCHOOLS DISTRICT,
School ID: 100003

Supplemental Scores
How can additional performance measures inform decisions?

Page 1 of  1

Grade 8
SUMMATIVE

NATIONAL PERCENTILE RANK The ranks show how this group performed in comparison to other grade 8 students in
the nation.

For example, if the median English score is at the 86th percentile, the typical student in
this group achieved as well as or better than 86% of the students in the nation.

Percentile

ELA  English, Reading and Writing Combined Score PROGRESS WITH TEXT COMPLEXITY
431
Average
Score
Range: 403 - 447

The ELA (English Language Arts) score represents your group’s overall
performance on the English, reading, and writing tests. The ACT
Readiness Benchmark for ELA indicates whether students are on target
to meet ACT’s College and Career Readiness Benchmark in ELA when
they leave high school.
Percent and Count of Students Meeting/Below Benchmark
Meets Below

15 2
88%

The ability to communicate thoughts and ideas clearly and to read,
understand, and apply critical analysis to a range of texts is
foundational to academic success in all subjects.

12%

94%
Sufficient
Progress

Students must read and understand increasingly complex texts to
prepare for the reading demands of college and career. Examples of
factors that contribute to text complexity are vocabulary level, sentence
structure, and rhetorical structure. The reading test measures progress
with text complexity by checking for understanding of texts from a range
of complexity levels.
Progress Distribution: Percent and Count
Sufficient Progress Insufficient Progress

16 1
94% 6%

In order to read complex texts, students need reading experiences
with increasingly complex texts from a variety of genres across
disciplines. Reading routines should include careful reading of
challenging texts with a focus on problem-solving unfamiliar
language and concepts that are central to the meaning.

STEM Science and Math Combined Score PROGRESS TOWARD CAREER READINESS
429
Average
Score
Range: 400 - 451

The STEM (Science, Technology, Engineering, and Math) score
represents your group’s overall performance on the science and math
tests. The ACT Readiness Benchmark for STEM indicates whether
students are on target to meet ACT’s College and Career Readiness
Benchmark in STEM when they leave high school.
Percent and Count of Students Meeting/Below Benchmark

BelowMeets

5 12
29% 71%

Developing strong science and math skills affords your students the
opportunity to take interesting courses and pursue engaging college majors
that may lead to rewarding STEM careers in the future.

Average
Composite
Score

431

Range: 400 - 449

Progress Toward Career Readiness is an early indicator of your group's
future achievement on the ACT National Career Readiness Certificate
(NCRC). The ACT NCRC is an assessment-based credential that
documents foundational work skills important for job success across
industries and occupations. The distribution below shows how your
group's ACT Aspire composite scores relate to progress toward a
Bronze, Silver or Gold level on the ACT NCRC.

Learn how NCRC performance relates to job skill requirements:
http://www.act.org/workkeys/briefs/files/NCRCRequirements.pdf.
This information is not to be considered a substitute for actual performance on the
ACT NCRC.

None Bronze Silver Gold

0 170 0
0% 0% 0% 100%

Predicted Career Readiness Distribution: Percent and Count

©2018 by ACT, Inc. All rights reserved. ACT, Inc.-Confidential Restricted www.DiscoverACTAspire.org Created 7/13/2018
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 
 
 
To the Board of Trustees 
Cross Schools, Inc. 
Bluffton, South Carolina 
 

I have reviewed the accompanying financial statements of Cross Schools, Inc. which comprise the statement of 
financial position as of May 31, 2018, and the related statements of activities and cash flows for the year then 
ended, and the related notes to the financial statements.  A review includes primarily applying analytical 
procedures to management’s financial data and making inquiries of company management. A review is 
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the 
financial statements as a whole. Accordingly, I do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design,  
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility 

My responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require me to perform procedures to obtain limited assurance as a basis for reporting 
whether I am aware of any material modifications that should be made to the financial statements for them to 
be in accordance with accounting principles generally accepted in the United States of America. I believe that 
the results of my procedures provide a reasonable basis for my report. 

Accountant’s Conclusion 

Based on my review, I am not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in accordance with accounting principles generally accepted in the 
United States of America. 

 
 

     Ernest M. Sewell, CPA, PA 
 
 
November 6, 2018 

 
 
 
 

Page 1 



Cross Schools, Inc.
STATEMENT OF FINANCIAL POSITION

May 31, 2018
See accountant's review report

        The accompanying notes are an intgeral part of these financial statements

        Page 2

ASSETS
Cash and cash equivalents  $ 225,814.97
Prepaid expenses 36,449.74
Founders circle endowment 1,001.39
Accounts receivable - net of allowance of $6,459.99 59,988.39

Total current assets 323,254.49

Fixed Assets
Real property improvements 2,840,038.49
Furniture and equipment 144,295.54
  2,984,334.03
Less accumulated depreciation (365,113.81)

Net fixed assets 2,619,220.22

Other assets (Note C) 72,834.00

TOTAL ASSETS  $ 3,015,308.71

LIABILITIES AND NET ASSETS
Note payable to bank (Note C)  $ 2,507,156.88
Accounts payable and accrued expenses 155,201.23
Prepaid tuition and fees 201,100.00

TOTAL LIABILITIES 2,863,458.11

NET ASSETS
Unrestricted 54,192.99
Temporarily restricted (Note F) 97,657.61

TOTAL NET ASSETS 151,850.60

TOTAL LIABILITIES AND NET ASSETS  $ 3,015,308.71



Cross Schools, Inc.
STATEMENT OF ACTIVITIES

For the year ended May 31, 2018
See accountant's review report

The accompanying notes are an integral part of these finalancial statements

Page 3

UNRESTRICTED NET ASSETS
Support

Program services income  $ 3,875,811.59
Less financial aid and discounts (333,067.46)
Contributions received 288,376.65
Interest income 1,644.35

TOTAL UNRESTRICTED SUPPORT 3,832,765.13

Net assets released from restrictions 90,823.81

TOTAL UNRESTRICTED SUPPORT AND
NET ASSETS RELEASED FROM RESTRICTIONS 3,923,588.94

Expenses
Program 3,546,422.59
General and administrative 259,514.41
Fundraising 41,591.61

TOTAL EXPENSES 3,847,528.61

INCREASE IN UNRESTRICTED NET ASSETS 76,060.33

TEMPORARILY RESTRICTED NET ASSETS (Note F)
Contributions and other increases 105,928.42
Net assets released from restrictions (90,823.81)

   INCREASE IN TEMPORARILY RESTRICTED
 NET ASSETS 15,104.61

INCREASE IN NET ASSETS 91,164.94

NET ASSETS, beginning of the year 60,685.66

NET ASSETS, end of the year  $ 151,850.60



Cross Schools, Inc.
STATEMENT OF CASH FLOWS
  For the year ended March 31, 2018

See accountant's review report

        The accompanying notes are an integral part of these financial statements

        Page 4

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets  $ 91,164.94
Adjustment to reconcile increase in net assets to
  net cash provided by operating activities:

Depreciation 64,648.00
Increase in accounts receivable (52,793.39)
Increase in prepaid expenses (21,550.74)
Decrease in accounts payable (8,800.56)
Increase in accrued expenses (13,238.16)
Decrease in prepaid tuition and fees 38,992.00

NET CASH PROVIDED BY OPERATING ACTIVITIES 98,422.09

CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to fixed assets (Note E)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from refinancing bank note payable (Note C) 2,540,000.00
Payoff at maturity of bank note payable (2,474,970.57)
Loan refinancing and closing costs paid (Note C) (72,834.00)
Total monthly principal repayments on bank notes payable (56,553.55)

NET CASH USED BY FINANCING ACTIVITIES (64,358.12)

NET INCREASE IN CASH AND CASH EQUIVALENTS 34,063.97

CASH AND CASH EQUIVALENTS, beginning of year 191,751.00

CASH AND CASH EQUIVALENTS, end of year  $ 225,814.97

SUPPLEMENTAL INFORMATION:
Interest paid on bank notes payable  $ 119,662.88
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Cross Schools, Inc. 
NOTES TO FINANCIAL STATEMENTS 

May 31, 2018  
See Accountant’s Review Report 

 
 
NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 
 
Nature of Activities 
CROSS SCHOOLS, INC. (the School) is a non-profit US corporation incorporated in South Carolina on July 
15, 1998.  The School is located on Buckwalter Parkway in Bluffton, South Carolina and operates a private 
preschool, elementary and middle school program with accreditation through the South Carolina Independent 
School Association.  The schools primary source of revenue is tuition.  Student enrollment during the May 31, 
2018 fiscal year was just in excess of 400 students. 
 
Basis of accounting 
The financial statements of the School have been prepared using the accrual method of accounting.  
 
Basis of presentation 
Financial statement presentation follows the recommendations of the Financial Accounting Standards Board 
(FASB) in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-
Profit Organization.  Under SFAS No. 117, the School is required to report information regarding its financial 
position and activities according to three classes of net assets: unrestricted net assets; temporarily restricted net 
assets and permanently restricted net assets.  Currently, the School has no permanently restricted net assets. 
  
Net assets transferred and released from restrictions 
Contributions received are recorded as increases in either unrestricted or temporarily restricted net assets, 
depending on the existence and/or nature of any donor restrictions.  When a restriction is satisfied through 
payment of a stipulated expenditure, temporarily restricted net assets are reclassified to unrestricted net assets 
and are reported in the statement of activities as “net assets transferred and released from restrictions”. 
 
Contributed services 
The School receives a substantial amount of services donated by its members in carrying out the School’s 
ministry.  No amounts have been reflected in the financial statements for those services since they do not meet 
the criteria for recognition under SFAS No. 116, Accounting for Contribution Received and Contributions 
Made.  
 
Income taxes 
The School is exempt from federal and state income taxes under Internal Revenue Code Section 501(c) (3).  
 
Fixed Assets 
The School’s fixed assets are comprised of real property improvements, furnishings and equipment. These 
assets are reported at cost and are depreciated over their estimated useful lives using the straight-line method.  
Repair and maintenance costs associated with fixed assets is expensed during the year incurred. 
 
Cash and cash equivalents 
Cash and cash equivalents include all monies in banks, CDs and money market funds with maturity dates of 
less than three months.  The carrying value of cash and cash equivalents approximates fair value because of 
the short maturities of those financial instruments.   
 
Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 
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Cross Schools, Inc. 
NOTES TO FINANCIAL STATEMENTS (continued) 

May 31, 2018  
See Accountant’s Review Report 

 
 
NOTE B - CASH 
 
Cash and cash equivalents held by the School at May 31, 2018 includes deposits held at a single financial 
institution totaling $ 225,814.97.  This amount is not in excess of the total amount ($250,000.00) insured by 
the FDIC. 
 
 
NOTE C – NOTE PAYABLE TO BANK 
Note payable to bank at May 31, 2018 consisted of the following: 
 

Refinancing bank note dated October 20, 2017 in the original amount of $2,540,000.00.  
This note is due in fixed monthly principal installments of $14,555.00 including 
fixed interest of 4.93%. over a 10 year period with a final balloon installment 
of approximately $1,896,857.00 due September 20, 2027.  This note is  
collateralized by a mortgage on the School’s real property improvements.   $   2,507,156.88 

 
Future minimum annual maturities of principal in the aggregate on the above note over the following five 
years and thereafter are as follows: 
 
 Year ending:        Principal maturities: 
 May 31, 2019          $        52,226.78 
 May 31, 2020                    54,860.56 
 May 31, 2021                    57,627.12 
 May 31, 2022                    60,533.25 
 May 31, 2023                    63,585.89 
 May 31, 2024 and thereafter             2,218,323.28 
 
 Total           $   2,507,156.88 
 
The School incurred a total of $72,834.00 in loan refinancing and loan closing costs related to the above 
refinancing loan as well as to a $7,500,000.00 construction loan dated October, 2017.  The construction loan is 
associated with the expansion of the School’s campus on Buckwalter Parkway (aka the Phase III expansion).  
The construction loan itself is in the name of and is being administered by a related development entity (see 
Note E). 
  
NOTE D - REAL PROPERTY LEASE AGREEMENTS 
 
The School leases all of the real estate and much of the real property improvements used in its operations from 
the Church of the Cross, Inc., an Anglican Church within the Diocese of SC.  The lease agreements are dated 
December 27, 2006 and February, 2014 and call for monthly lease payments of not less than $8,500.00 plus 
reimbursement of various operating costs and expenses associated with the property.  The agreements 
expiration dates are May 31, 2047 with options to renew.  Monthly lease payments exclusive of operating cost 
reimbursements under these agreements during the year ended May 31, 2018 totaled $204,000.00. 
 
 
NOTE E – RELATED PARTIES 
The School is related through close association and common members with two other nonprofit organizations 
with which it conducts business.  One of these is an Anglican Church from which the School leases and with 
which it shares its real property (Note D).  The second is a nonprofit real estate development and holding 
company which is assisting the School and the Church with fundraising and with the acquisition and 
development of real property for the expansion and growth of their respective ministries.   
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Cross Schools, Inc. 
NOTES TO FINANCIAL STATEMENTS (continued) 

May 31, 2018 
See Accountant’s Review Report 

 
 
NOTE E – RELATED PARTIES (continued) 
 
The School is currently involved in a fund raising and development campaign with these organizations.  
During October, 2017 the School incurred a total of $53,619.00 in loan closing costs related to a 
$7,500,000.00 construction loan being administered on its behalf by the aforementioned related entities. 
 
 
NOTE F – TEMPORARY RESTRICTIONS ON NET ASSETS 
 
Net assets with donor and/or Board imposed restrictions totaled $ 97,657.61 as of May 31, 2018.  This amount 
represents the balances remaining at May 31, 2018 of funds received during the current and prior years 
restricted by either the donor or the Board for expenditures related to the specific purposes for which the funds 
were established.  As of May 31, 2018 temporarily restricted net assets are available for the following 
purposes: 
 
 Focus fund        $     66,195.95 

Middle school fundraising                5,919.92
 Booster club                 8,699.91 
 Faith Foundation fund                7,263.12 
 Family Chapel                 2,462.84 
 Library fund                    2,620.62 

Other miscellaneous funds                4,495.25 
      
 Total               97,657.61 
 
 
NOTE G – EMPLOYEE BENEFIT PLANS 
 
The School offers its employees the opportunity for participation in a contributory retirement plan also known 
as a Simple retirement plan under the US Internal Revenue Code.  The School matches employee contributions 
up to a percentage of the participating employees’ gross wages per year.  The matching expense to the School 
for the year ended May 31, 2018 was $39,759.98. 
 
NOTE H – EQUIPMENT LEASE AGREEMENTS 
The School leases office and computer equipment under two non-cancellable lease agreements calling for 
monthly payments of $691.77 and $462.16.  Lease expense under these two agreements for the year ended 
May 31, 2018 totaled $11,771.85.  Future required minimum annual lease payments are as follows: 
 
 May 31, 2019                   $     12,460.68 
 May 31, 2020               8,301.24 
 May 31, 2021               2,075.31 
 Total              22,837.23 
 
NOTE I - FUNCTIONAL ALLOCATION OF EXPENSES 
 
School operating expenses have been classified on a functional basis (either as program services, general and 
administrative, or fundraising) in the Statement of Activities.  Expenses have been allocated between these 
categories using an estimate of greatest benefit provided. 
 
 
NOTE J – EVALUATION OF SUBSEQUENT EVENTS 
 
The School has evaluated subsequent events through November 6,, 2018 the date on which the financial 
statements were available to be issued. 




