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General Fund Revenue Forecast & Budget Outlook
FY 2014-15 and FY 2015-16
November 10, 2014

The preliminary outlook for the state’s FY 2015-16 General Fund revenue and
budget forecasts modest increases. Chairman Chad Walldorf stated that a kev factor for

this steady growth was due to the continued strong employment picture in South
Carolina.

Prior to making its forecast, the Board of Economic Advisors (BEA) met with a
panel of regional economists last month to develop a consensus expectation on key
economic factors. In February and May, the BEA issued a revenue forecast for the
current fiscal year (FY 2014-15) based upon an expected growth in personal income of
3.75 percent and employment growth of 1.8 percent. The presentations by the regional
advisors reaffirmed these assumptions. For the next fiscal year, FY 2015-16, the
comments by this panel of experts led to a consensus that employment growth would
remain steady at about 1.7 percent but personal income growth would increase slightly
faster to between 4.1 and 4.5 percent. Other assumptions included an inflation rate of
approximately 2.0 percent in both years.

For the current fiscal year, the BEA increased the FY 2014-15 estimate by $26.3
million. Part of this increase was due to higher revenue collections at the end of last
fiscal year. Through October, revenues for FY 2013-14 exceeded the May estimates, but
only stightly, by $24 million, a 0.3 percent difference. The FY 15 revenue surplus of
526.3 million translates into a $19.1 million budget surplus after trust funds and tax
adjustments are considered. Total General Fund Revenues for FY 15 are now estimated

at 57,231.2 million which represents a growth rate of 2.8 percent over final FY 2013-14
revenues.

For FY 2015-16, the BEA issued a preliminary estimate of General Fund Revenues
0f57,514.5 million which represents an expected growth of 3.9 percent. This estimate is



based upon employment growth continuing at 1.8 percent and personal income growth
of 4.3 percent. Personal income is a key factor for Sales and Individual Income Tax, the
two of which account for 85 percent of total General Fund Revenue.

FY 2015-16 Budget Summary:

- New Recurring Funds:
o General Fund - 5283.8 million
o Education Improvement Act - $29.2 million
o Total Available New Recurring Funds - $313.0 million
* Increasc of 4.3 percent as compared to FY 15 base budget

- Non-Recurring Funds:
o FY 15 Budget Surplus - $19.1 million
o FY 15 Contingency Reserve Fund - $31.5 million
o .FY 15 Capital Reserve Fund - 5127.8 million
o Total Non-Recurring Funds for FY16 - $178.4 million

* AsCompared to Total Non-Recurring Funds for FY15 - $235.7
million

- Other Available Funds:
o Cigarette Surtax - $125.6 million
o Tobacco Settlement Revenue - $70 million
o Lottery Proceeds - $298.9 million
o Total Other Available Funds for FY 16 - $491.5 million

* AsCompared to Total Other Available Funds for FY15 - $563.9
million

The BEA will continue to review the economic conditions and revenue
collections and review its forecast again on February 15, 2015.

Questions or requests for additional information may be directed to
Frank Rainwater, Executive Director at 803-734-3786.
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PERSONAL INCOME GROWTH
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GENERAL FUND REVENUE FORECAST
FISCAL YEARS FY2012-1) TO FY2013.14
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BANK TAX 24,104,605 13,106 852 35,000,000 37,470,000
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INSURANCE LICENSE TAX 3445920 16 561,786 38027703 13.084.0C0
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SAVINGS & LOAN TAX 3.074.008 2,00 669 2121154 2240000
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TOFAL RESERVES 384, 757,943 410,045,649 447 270,337 450,867,289
REVENUE EXCESS / SHORTAGE FROM ACT 71,141,060 147.140.024 18,395,467 ]
EDUCATION IMPROVEMENT ACT 2r 611,011,609 643 252 468 E52 447 574 8718 755.500
EIA FUND 811,710,078 843 110977 452312474 670.830.5¢0
EIA HOLD HARMLESS
E1A INTEREST 113530 41,459 75000 125,000
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Growth in Personal Income in South Carolina
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FY 2015-16 Revenue Qutlook
Summary

GENERAL FUND

Projected Surplus Available for Use In FY 2015-16

Eslimated FY 2014-15 Surplus (11/10/14 BEA Revised Estimale Less Appropriation Base)
FY 2013-14 Surplus (Conlingency Reserve Fund)

Projected Surplus Available for Use In FY 2015-16 (Non-recurring)
FY 2015-16

BEA FY 15-16 Gross General Fund Revenue Estimate (11/10/14)

Properly Tax Relief Trust Fund

Net General Fund Revenue

FY 14-15 Beginning Base (After Vetoes)

"New" Recurring Revenue

TOTAL FY 15-16 "New" Revenue- Recurring and Nonrecurring

FY 15-16 ADDITIONAL REVENUE SOURCES

ElA {BEA Estimate 11/10/14)
Projected FY 14-15 EIA Surplus

FY 15-16 EIA Estimate

- FY 14-15 EIA Base
Projected "New™ EiA Revenue

FY 14-15 Capital Reserve Fund (Non-recurring expenditures)

Lottery (BEA Estimate 11/10/14)

Tobacco Master Settlement Agreement (MSA) Estimated Payments April 2016

Cigarette Surtax (50cents per pack) Estimate
Transfer fo DHEC and MUSC Hollings Cancer Center
Cigarette Surtax Dedicated to Medicaid Reserve Fund

19,055,467
31,470,576

50,526,043

7,514,477,000
(571,182,163)
6,943,294,837

(6.659,488,052)

283,806,785

A - -t . e e e
e o e e e

L

334,332,828

4,851,307

676,755,500
(647,596,267)|

29,159,233

127,791,525
298,925,000
70,000,000

125,608,453
{10,000,000)

115,608,453




FY 2015-2016 Budget/Revenue Outiook

Per BEA Revenue Estimates 11/10/2014
FY 2014-15 Surplus

BEA Revenue Estimate (11/10/2014)
- Transfer to Tax Relief Trust Fund
- FY14-15 Appropriation Base

Projected FY 14-15 Surplus

FY 13-14 Transfer to the Contingency Reserve Fund
Total FY 2014-15 Projected Surplus

FY 2015-16

General Fund
BEA Revenue Eslimale
- Tax Relief Trust Fund

- FY 14-15 Appropriation Base

Projected FY 15-16 "New" Revenue

2014-15EIA
BEA Revised Estimate 11/10/2014
- FY 14-15 EIA Recurring Revenue Appropriated
Projected FY 14-15 EIA Surplus

2015-2016 EIA
BEA Estimate 11/10/2014
-FY 14-15 EIA Base
Projected "New" EIA Revenue

ADDITIONAL REVENUE SOURCES
FY 2014-15 Capital Reserve Fund

2015-2016 Lottery
BEA Estimate 11/10/2014
+Unclaimed Prizes
+Lottery Interest

Total Lottery Revenue

Cigarette Surtax Dedicated to Medicaid
Cigarette Surtax Estimate FY 15-16

Transfer to DHEC & MUSC Hollings Cancer Center
Total Cigarette Surtax Dedicated to Medicaid

Tobacco MSA Payments -CY 2016 Estimate

Recurring Funds

7,514,477,000
(571,182,163)

(6.659,488,052)

283,806,785

652,447,574
(647.596,267)

4,851,307

676,755,500
(647.596,267)

29,159,233

286,000,000
12,000,000
925,000

298,925,000

125,608,453
(10,000,000)

115,608,453

70,000,000

Nen-Recurring Funds

7,231,235,178
(552,691,659)
(6.659,488,052)

19,055,467

31,470,576

50,526,043

127,791,525




FIRST
aiia STEPS

SOUTH CAROCLINA

To: The Honorable Brian White, Chairman, House Ways and Means Commiittee
The Honorable Phil Owens, Chairman, House Education and Public Works Committee
The Honorable Hugh Leatherman, Chairman, Senate Finance Committee
The Honorable John Courson, Chairman, Senate Education Committee
Mr. David Whittemore, Chairman, Education Oversight Committee
From: Dr. Dan Wuori, Deputy Director
Date: October 31,2014

RE:  Proviso 1A.75

1 am writing pursuant to Proviso 1A.75 {included below), which requires a report by November 1
regarding the assignment of unique identification numbers (SUNS) for students enrolled in both
public and private four-year-old kindergarten pregrams.

First Steps has already enrolled more than 1,900 students in 151 private/community-based
settings during the 2014-2015 school year. 1 am pleased to report that unique student identifiers
have been assigned as specified by Proviso 1A.75 and extend our thanks - as always - to our
partners at the SC Department of Education for their assistance in this matter. This process will
continue at regular intervals throughout the year as additional students present for enrollment.

I am also delighted to report that 99.47% of First Steps’ 4K students were assessed using the
mClass Circle (the state’s new early literacy assessment) within the first 45 days as required by
Proviso 1A.76. More importantly, First Steps’ classrooms are now using this data to inform literacy
instruction and will utilize Circle throughout the year for this purpose. (Each First Steps classroom
will be required to assess students pre and post, with a mid-year assessment strongly encouraged.)

We are deeply grateful for your support of the state’s public-private four-year-old kindergarten
model and look forward te the opportunity to report further during the coming legislative session.

cc Emily Heatwole, House Ways and Means Committee
Pierce McNair, House Education and Public Works Committee
Grant Gibson, Senate Finance Committee
Sally Cauthen, Senate Education Committee
Melanie Barton, Education Oversight Committee
Ken Wingate, Chairman, SC First Steps to School Readiness Board of Trustees
Susan DeVenny, Director, SC First Steps to School Readiness

1A.75. (SDE-EIA: CDEPP Student Information and Reporting) For the current fiscal year, the
Department of Education and the Office of First Steps to School Readiness must acquire unique
student identifiers or SUNS numbers for each student enrolled in the CDEPP program no later than
the 45th day and must provide a report of such to the House Ways and Means Committee, the
House Education Committee, the Senate Finance Committee, the Senate Education Committee and
the Education Oversight Committee by November first. The Department of Education and the Office
of First Steps to School Readiness must provide any information required by the Education
Oversight Committee for the annual CDEPP report no later than November thirtieth.

1300 Sumter Street « Concord Bidg., Suite 100 « Columbia, South Carolina 29201
Phone 803-734-0479 « Fax 803-734-1431« Web site www.scfirststeps.org



PERSOHAL INCOME GROWTH
FY15-375% FY16-43%

FINAL
REVENUE CATEGORIES FY 201213
RETAJL BALES TAX 11 2.428,994,198
EXCISE, CASUAL SALES TAX 18,354,004
TNDIVIDUAL INCOME TAX 3,352,517,060
CORPORATION INCOME TAX 304,560,500
BALEG AND INCOME TAXES 6,162,534 461
ADMISSIONS/BINGO TAX 35,164,432
ADMI3S. TAX TRANSFER TO PRT B.oT1.789)
AIRCRAFT TAX 4404, 940
ALCOHOUC LIQUCR TAX 64,082 481
BANK TAX 34,904 005
BEER AND WINE TAX 100,542,813
BUSINESS LICENSE TAX 27877,135
COIN-OPERATED DEVICES 1,402,113
CORPORATION LICENSE TAX 74,200,001
DEPARTMENTAL REVENVE ¥ 53,681,273
COCUMENTARY TAX 0,408,000
LESS: CONSERVATION BANK TRUST FUND 9,504,162)
EARNED ON INVESTMENTS 76374158
ELECTRIC POWER TAX 28.831.380
LESS: TRANSFER TO COMNERCESIE {28.531,39¢6)
ESTATE AND GIFT TAXES o
LESS: FEDERAL CHANGE TO ESTATE TAX ]
RSURANCE PREMIUM TAX 169,007 401
INSURANCE LICENSE TAX 34450704
NEURANCE RETALWTORY & QTHER TAX sse001
LESS: INSURANCE CREDITS (9,091,254}
MOTOR TRANSPCRT FEEB L]
MOTOR VEHICLE LICENSES 9,630,310
PETROLELM INSPECTION TAX 7.993,120
LESA: TRANSFER TO NON-FED HGWY FUND (7.993,120)
PRIVATE CAR LINES TAX e840
PUBUIC SERVICE AUTHORITY 20,294 6OG
RETAILERS LICENSE TAX 810228
SAVINGS & LOAN TAX 3,074 008
WORKERS COMP, INSURANGE 11,543478
CIRCUIT/FAMILY COURT FINES 83537814
DEBT SERVICE TRANSFERE 491,001
INDIRECT COST RECOVERIES 10,648 008
MENTAL HEALTH FEES 0
PAROLE { PROBATION FEES 3,302,808
UNCLAMED PROPERTY FUND 14,000,000
OTHER BASE SOURCES 732305 TH
TOTAL GENERAL FUND REVENUE 0.024,040,185
APPROPRIATION ACT REVENUE 8853890117
LESS: TAX REUEF TRUST FUND (S42,785919)
PLUS: TAX RELIEF FUND CARRYFORWARDH o
EXCLUDING TRUST FUNDS 8,110.913,158
CAPITAL RESERVE FUND (1%) - BEG. AL 112,858,533
GENERAL AEBERVE FUND (5%)- BEG. BAL 281,841, 3
TOTAL RESERVES IN 207043
REVENUE EXCESS/ SHORTAGE FROM ACT 141,060
EDUCATION IMPROVEMENT ACT 11,823,805
EIAFUND 811,710,078
EIAHOLD MARMLESS
EIA INTEREST 13,530
$.C. EDUCATION LOTTERY FUND (NET) 300,635,933
HOMESTEAD EXEMPTION FUND
TOTAL REVEMUE AVALABLE 431,390,318
LESS: HOMESTEAD ENEMFT. FUND SHORTFALL (118,000,082)
¥ Exthodes (1%} Eduration Imgs Acl and %) Accommodetions Taned.

2 Includses Intersst samings,

| formar Depl. of Agr agency

Source: 8. C. Boandt of Economic Advisord/l 1110724
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FY 201314

2,504.914,014
12,102,000
3,422,004,314
33,140,049

6,270,130,084

24,526,028
RO
423,004
88,604,997
13,108,857
102,847,783
25,031,756
1,124910
5,139,381
78,782,548
46.724.1%
(11,341,147}
19,537,503
740,952
{27 493.950)
[}

e
171,850,351
18,963,766
4,008,948
(9.562,537)
0
10,287,080
8,130,815
@818
1,592,401
20,850,000
740300
2.000.000
0227554
4,508,344
526,177
13:803,548
0

3,302,808
15,000,000

782,418,548
7,033,248,530

5,848,104 508
(552,400,253
°

6.293693.25%
117,155 903
202,689,784
410,045,089
187.140.024

843,252,480
643,210,977

41408
329, 05.255

579,001,045
{110,387,500)

GENERAL FUND REVENUE FORECAST
FIBCAL YEARS FY1012-13 TOFY2015-18
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12010017 13,107,000 28
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INSTITUTE for CHILD SUCCESS

November 3, 2014

EIA and Improvement Mechanisms Subcommittee
Education Oversight Committee

1 105 Pendleton Street

Room 227 Blatt Building

Columbia, SC 29211

Members of the EIA and Improvement Mechanisms Subcommittee:

On behalf of the Institute for Child Success, | write in support of Reach Out and Read's
application for funds to expand their work in South Carolina.

Reach Out and Read has deployed a rigorously tested, inexpensive, and highly effective model
to improve literacy for young children. This innovative approach is fueled by a network of
pediatricians who recognize the neurological and developmental importance of reading aloud to
infants and toddlers. As you may know, the American Academy of Pediatrics recently released
revised guidance to pediatricians to encourage all new parents to read aloud to their children
daily from birth. Reach Out and Read has developed a robust coalition with pediatricians in
South Carolina and across the country who encouraged and follow that guidance.

A child’s brain grows to about 80 percent of its adult size by age three. However, children in
poverty hear an average of 30 million fewer words during those formative years. Those same
children are 70% more likely to later be arrested for a violent crime, 60% less likely to attend
college, and 50% more likely to need special education. Programs like Reach Out and Read can
help us respond to these realities.

Moreover, Reach Out and Read's distributed network of pediatricians, combined with rigorous
outcomes data and a well-established program model, provides the organization with an
unusually powerful foundation from which to scale its programs. With adequate investment,
we believe it will significantly improve the development of our youngest children throughout
the state. We hope you agree, and will be able to support their efforts.

Sincerely,

V) e

Joe Waters
Vice President



ASSESSMENT

WorkKeys

ACTIACT Aspire

Savings rom PASS & HSAP
Net Increase

$1,500,000
$10,500,000

($7,780,000)
$4,220,000



1.65. (SDE: DBigital Instructional Materials) Beginning with the 2015-16 school year, funds for
instructional materials (print and/or digital) will be based on student enrollment and instructional
material need. Ytilizing—the—fund iate ipital—is ional-materis e

5 The Department of Education shall create an digital instructional materials list composed of those
items (print and/or digital} which-have-been-requested-by-distriets-and that have received Stare Board
of Education approval through the normal adoption process. The Department of Education will continue
to work with the publishers of instructional materials to ensure that districts who wish 1o receive both
the digital version and classreem sets of textbooks may be awarded that option.

+

Funds appropriated for the purchase of textbooks and other instructional materials may be used for
reimbursing school districts to offset the costs of refurbishing science kits on the state-adopted textbook
inventory, purchasing new kits from the central textbook depository, or a combination of refurbishment
and purchase. The refurbishing cost of kits may not exceed the cost of the state-adopted refurbishing kits
plus a reasonable amount for shipping and handling. Costs for staff development, personnel costs,
equipment, or other costs associated with refurbishing kits on state inventory are not allowable costs.

Funds provided for Instructional Materials may be carried forward into the current fiscal year to be
expended for the same purposes by the department, school districts, and special schools.



4FISCAL IMPACT STATEMENT ON BILL NO. H. 3994, as Amended
(Doc. No. Unknown)

The Honorable Phillip D. Owens, Chairperson, House Education and Public Works

TO: .
Committee
FROM: State Budget Division, Budget and Control Board
ANALYSTS:  Rachael Fulmer
DATE: April 2, 2014 SBD: 2014166
AUTHOR: Unknown PRIMARY CODE CITE: 59-155-110

SUBJECT: South Carolina Read to Succeed Act

ESTIMATED FISCAL IMPACT ON GENERAL FUND EXPENDITURES:
A Cost to the General Fund (See Below)

ESTIMATED FISCAL IMPACT ON FEDERAL & OTHER FUND EXPENDITURES:
$0 (No additonal expenditures or savings are expected)

BILL SUMMARY:
This Bill would amend the Code of Laws of South Carolina, 1976, so as to enact the “South Carolina Read to
Succeed Act.”

EXPLANATION OF IMPACT:

The State Department of Education reports that the Office of Instructional Practices and Evaluation can
meet the requirements of this Bill. The total impact to implement the Bill would be $3,470,600.

The breakdown is as follows:

$270,600 for 4 FTLs and Fringe: Elementary English Education Associate, Middle/High School English
Education Associate, Program Coordinator, and Parenting Coordinator,

$3,000,000 for professional development, and

$200,000 for the six member Reading Panel for mileage and per diem.

LOCAL GOVERNMENT IMPACT:

The Department indicates that the Summer Reading Camp expense per child would be $2,900 for an cight

week program and $2,400 for a six week program. The Department also estimates a $1,400,000 impact for
providing substitute teachers to cover two days of Professional Development and three days of Assessment

duty.

SPECIAL NOTES:
The Department would utilize 15 Literacy Specialists that are already funded through EIA funds and would
provide direct support to those local school districts.

Approved by:

SEINEVA o

Brenda Hart
Assistant Director, State Budget Division
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