South Carolina Education Oversight Committee
Annual Standards Assurance Form

S.C. Budget Proviso 109.15

2016-2017
Document A

Please complete the information requested below concerning your independent school. This information will be listed on the South
Carolina Education Oversight Committee’s website, www.eoc.sc.qov,

Independent School Name: A'Sj]_/f & M,/' l l

Independent School Contact

Person: L 0 ;5/ R frf quﬁ’f&

Independent School Address: L2 f?w Fﬂfp/q €. “/'d ‘
City, State, Zip Code: Cha rlesto ”,:J SC 29403
:Ir:jd:g:::dent School Telephone (81'13 ) - 7)201 2 7] gg

Independent School Fax Number: ( 81‘/3 ) - q G_S—- 2 L/S‘é

Independent School E-mail
Address:

R NS | W WL Ashleqzhalloorg

Please review the standards below based on the 2016-17 General Appropriation Act. An “Eligible school” is defined in the Proviso as
“an independent school including those religious in nature, other than a public school, at which the compulsory attendance
requirement of Section 59-65-10 may be met and that does not discriminate based on the grounds of race, color, religion, or national
origin.” Please indicate whether your school has met each standard to ensure the following academic requirements are being met. The
S.C. Education Oversight Committee reserves the right to request additional documentation to show the school is in compliance
with the 2016-17 General Appropriation Act.

STANDARDS YES | NO
O

1. Offers a general education to primary or secondary school students.

2. Does not discriminate on the basis of race, color, or national origin.

O

3. Is located in this state.

4. Has an educational curriculum that includes courses set forth in the state’s diploma
requirements, graduation certificate requirements (for special needs children), and
where the students attending are administered national achievement or state
standardized tests, or both, at progressive grade levels to determine student progress.

5. Has school facilities that are subject to applicable federal, state, and local laws.

6. Is a member in good standing of the Southern Association of Colleges and Schools,
the South Carolina Association of Christian Schools or the South Carolina Independent
Schools Association.

7. Provides a specially designed program or learning resource center to provide
needed accommodations based on the needs of exceptional needs students or provides
onsite educational services or supports to meet the needs of exceptional needs
students, or is a school specifically existing to meet the needs of only exceptional
needs students with documented disabilities. Provide evidence of services or supports.

RN ] RIRR

8. Did this school receive any grants last fiscal year (July 1, 2015 until June 30, 2016)
from any nonprofit scholarship funding organization under the Educational Credit for
Exceptional Needs Children Program? If Yes, then Complete Document B.

A

9. Will your school provide student test data from school year 2015-167?
If Yes, then Complete Document C. E}/ 0

10. Will your school provide a compilation, review, or compliance audit of the
organization’s financial statements, conducted by a certified public accounting firm? U/ O
If Yes, then Complete Document D.




I assure that all documents submitted to the SC Education Oversight Committee for the
purpose of applying as an eligible school, as defined by the Proviso, is true, accurate, and
complete under penalty of perjury in accordance with Section 16-9-10.

Signature: /?5 /QM/I/L@L’/A

owes __GllI6 7’

Print Name of Signature Above: Lo IS Q u q q j €10
Title: Z—/)bu'ﬁf‘ SC,L(JC)} le’eofz?f‘

Email: ‘?b{jj f@/vfﬁﬂléf./ﬁiy/w ” 0(’5}

Return this form to Melanie Barton
« Phone: 803.734.6148
¢ E-mail: mbarton@eoc.sc.gov
« Mail: (P.O. Box 11867)
502 Brown Building
Columbia, S.C. 29211 (29201)




ASHLEY HALL

F OUNDETD I 9 0 9

July 20, 2016

Ashley Hall follows the guidelines established by the College Board for
accommodations on the SAT. All educational plans are based on recommendations in
psycho-educational testing conducted by licensed clinical psychologists off campus as
we do not do our own evaluations. The most common accommodations are extended
time on tests and preferential seating. We do not have resource teachers, but we
provide space for specialists such as occupational therapists, speech pathologists, or
Orton-Gillingham instructors to work with students. Parents contract with and pay the
specialists. Typically, the sessions take place after school but occasionally during a
class period such as physical education.



Document B
Grants Received

Educational Credit for Exceptional Needs Children (ECENC) Application
2016-2017

Independent School Name: /}5/’(/‘&;‘/ Hci N

An independent school applying for or continuing to participate in the Educational Credit
for Exceptional Needs Children Program for Fiscal Year 2016-17 is required to submit the
following information:

Number and total amount of grants received from each nonprofit scholarship funding
organization from July 1, 2015 through June 30, 2016,

Please complete the following chart. If no grants were received from a nonprofit
scholarship funding organization indicate with “0” and “$0.”

Nonprofit Scholarship Funding Total Number of Grants Total Amount of
Organizations Received Grants Received

Advanced Carolina SFO D) $O
Donors Enriching Students’ $ o
Knowledge (DESK) 0) ’
Palmetto Kids FIRST Scholarship y $ 5 -
Program, Inc. 3 /> 000
St. Thomas Aquinas Scholarship $
Funding Organization a\ ®)

Total number of grants is the number of individual childFen/students who received a grant even if
the school received more than one grant for a specific child/student. The total amount of grants
per child/student should not have exceeded $10,000.

Return this form & report to EOC:
Fax: 803.734.6167
Phone: 803.734.6148
Mail: P.O. Box 11867
Columbia, SC 29211




Document C

Student Assessment Data

Educational Credit for Exceptional Needs Children (ECENC) Application 2016-2017

Independent School Name: A?A /6}4’ //Cf”

An independent school applying for or continuing to participate in the Educational Credit for
Exceptional Needs Children Program for Fiscal Year 2016-17 is required to submit the
following information:

Student test scores, by category, on national achievement or state standardized tests, or

both, for all grades tested and administered by the school.

In working with its nine-member advisory committee, the EOC has determined that, to maintain
student privacy and to recognize the educational needs of students, each school must submit
the following:

Summative assessment data from the 2015-16 school year that documents for each
grade tested and for each grade with at least 10 students in the grade, the English
language arts (reading) and mathematics achievement of students in the grade.
Examples include: TerraNova, Stanford 10, Iowa Test of Basic Skills, etc.

For schools with less than 10 students per grade level, whole school results should be
used for reporting purposes.

For grades 9-12, the school may provide average PSAT, SAT, ACT, or other scores as
appropriate.

For Support Level III schools, those schools that specifically exist to meet the need of
only exceptional needs students with documented disabilities, the EOC will work with the
Support Level III schools to provide information (including formative assessments,
portfolios, etc.) that document the students’ academic and social development

Please DO NOT provide personally identifiable student information.

The following is a template that you may use for reporting purposes. For questions,
contact the EOC.

2015-16 School Year Results for Assessment

National Percentiles Mean Scale Scores, Average Scores, Grade Equivalents, etc.

Grade English language arts (Reading) Mathematics
; ———
3 20 i it~
:

7 etc.

Return this form and assessment data to EOC:
Fax: 803.734.6167
Phone: 803.734.6148
Mail: P.0. Box 11867
Columbia, SC 29211



ASHLEY HALL

FOUNDED I 9009

172 Rutledge Avenue Telephone (843) 722-4088
Charleston, South Carolina 29403 Fax (843) 723-3982

Educational Testing

2015-2016

Education Records Bureau CTP4

Median Percentile

Grade Reading Math
4 69 75
5 73 69
6 77 84
7 71 69
8 72 76

SAT Range of Middle 50 percent

Reading 510-610
Math 500-610
Writing 530-620
Composite 1620-1770

ACT Composite of Middle 50 percent

25-27

www.ashleyhall.org



Document D

Educational Credit for Exceptional Needs Children (ECENC) Application 2016-2017

Independent School Name: Asﬁé ng‘ 4 /Lé//

An independent school applying for or continuing to participate in the Educational Credit for
Exceptional Needs Children Program for Fiscal Year 2016-17 is required to submit the
following information:

A copy of a compilation, review, or compliance audit of the organization’s financial
statements, conducted by a certified public accounting firm. By law, the compilation,
review or compliance audit will be posted online at www.eoc.sc.qgov.

Please answer the following questions:

YES | NO

Did your school receive any grants last fiscal year, between July 1, 2015 and
June 30, 2016, under the ECENC program? i O

If Yes, are you attaching a compilation, review or compliance audit
conducted by a certified public accounting firm to this Document and O O
submitting it to the EOC by December 30, 2016.

Does the audit:

* Document and verify that all grants received under the Educational
Credit for Exceptional Needs Children Program in 2015-16 were for
eligible children enrolled in the school?

* Document the total amount of each grant per child from every
scholarship funding organization (SFO)?

e Document that no grant exceeded $10,000 during school year 2015-
16?

e Document that the independent school returned a prorated amount
of the grant to the SFO if any student withdrew during the school
year?

Also, document that the total amount of each grant was used for tuition
which is defined as “the total amount of money charged for the cost of a
qualifying student to attend an independent school including, but not limited
to, fees for attending the school and school-related transportation."

If No, will your school submit a compilation, review or compliance audit
conducted by a certified public accounting firm by June 30, 2017 to the O O

EOC if you receive tuition grants this fiscal year, between July 1, 2016 and
June 30, 2017?

Return this form & report to EOC:
Fax: 803.734.6167
Phone: 803.734.6148
Mail: P.O. Box 11867
Columbia, SC 29211



Ashley Hall Foundation

Report on Financial Statements

For the years ended June 30, 2015 and 2014



elliott davis
O decosimo

Independent Auditor's Report

To the Board of Trustees
Ashley Hall Foundation
Charleston. South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of Ashley 1lall Foundation. which comprise the
statements of financial position as of June 30, 2015 and 2014, and the related staiements of activities and cash
flows for the years then ended and the refated notes to the financial statements.

Management’s Responsibility for the Finaneial Statements

Management is responsible for the preparation and fair presentation of these linancial statements in accordance
with accounting principles generally accepted in the United States of America: this includes the design,
implementation. and maintenance of internal control relevani to the preparation and fair presentation ol [inancial
statements that are free from material misstatement. whether due 10 fraud or error.

Auditor’s Responsibility

Our responsibility is 10 express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audits 10 oblain reasonable assurance about whether the financial statements
are free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements. whether due 1o fraud or crror. In making those risk
assessments. the auditor considers iniernal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances. but not for the
purpose of expressing an opinion on the effectiveness of the entity’s imemal control. Accordingly. we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management. as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly. in all material respects, the finuncial
position of Ashley Hall Foundation as of June 30, 2015 and 2014, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Elt )w)ww .

Charleston. South Carolina
October 13. 2015
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Ashley ITall Foundation

Statenients of Financlal Position
A of June 30, 2015 and 2014

2018 2014
Assets
Cashoand cash equivalents $ 1068372 S 10353529
Cash restricted 788170 HLTIY
Avcounts reeeivable, net 317.836 246,215
Other receivables 4934 4411
Prepaid expenses I138.887 135.067
Unconditional promises t gise, net 782312 848,191
Investiments 9.312.2717 GR73978
Praperty and equipment, net 32.048.258 32.137.832
Other assets 183,406 193.677
| otal ussels S 44670632 L 45305619
Liabilitics nnd Net Assers
Liabhifities
Accounts piyable S 259714 b 668,340
Accrued expenses 1.033.265 1.020.573
Unearned reyvenue 3.887.966 4,725,342
Lease payable 183510 11.745
Bonds pay able 18,415,000 18.895.000
Interest rate swap liabilin Wi7zs H5.665
Ageney funds 166,817 151,754
Iotal labilities 240351847 25.778.419
Ner ussets
U nrestricted
Board designated T.938.603 1573249
Other unrestricied 8.007.882 7.506.567
15,946,483 15.081.816
Femporarity restricted 4.11H 874 3.968.938
Permanently restricted 376,446 506,446
Total net assets 20,624 8035 19.617.200)
‘Ttal linbilities and net assets S .676.632 § 45395619

See Neves to Financlal Statements.

[



Ashley Hall Foundation
Statement af Activities
For the year ended June 30, 2015

Temporarily Permanenily
.‘. Unrestricted Restricted Restricted Total
Revenae, gains, losses and ~ 2)7 9
other suppart e '5‘5 "
Liross tuition and fees P 7pl 577§ 13922610 5 - S - S 13922010
Less: Scholarships ¢ tar {1.385.159) - - £1.385.15%)
Net wition and fees & 12.537.451 - - 12.537.451
Auniliany services 301850 . - 501856
Canributions 753.835 1,462,715 10,000 2.226.550
Netrealized and vnrealized
Joss ¢n oy estments (47115} (40.804) - (87.90)
Decrease in liability on interest make swap 199,954 - - 199950
Interest and dividends, net 198,603 120.984 - 319.587
Iinance charges 33980 - - 33.980
(her income 5.262 - - 3.202
Subtotal 14.187.832 1.342.893 10,(0H) 15.736.727
Netassets released Irom restrictions:
Satistaction ol program restrictions 1400959 (1.409.959) - -
Totat revenue, gains. losses und
ather support 15.5493.79 132,930 10,000 15,736,727
Expenses
Program Services
nstruction 11.223.847 - - 11.223.847
Ausilian 278,353 - - 278.353
Fotal program sen ices 11.502,200 - - 11,502,200
Stpporting Servicey
Creneral and administrative 2,990,036 - - 2.990.036
| undraising 230,880 - 230.886
Total supporting services 3.226.922 - - 3.226.,922
Total expenses 14,729,122 - - 14.7249.122
Change in net assets 801,669 132.936 10,000 LOOT 003
Net assets, beginning 15.081.810 J.908.938 566,446 19.617.200
Net assets, ending S 15946485 S 4101874 5 376,446 5 20.624.803
.r-t..b 337 >
.-*_"_'

See Nutes 1o Financlal Statements.



Ashley Hall Foundation

Stutement of Activities
For the vear ended June 30, 2014

Temporarily Permanently
Unrestricted Restricted Restricted Total
Revemite, pains, losses and
other support
Giross wition and lees S1351599% S - 5 . 5 1351599
Luss: Scholurships {1.462,999) - - (1.462.999)
Net wition and fees 12052997 - - 12,052,997
Aunilian serviees 429,239 - - 429,259
Contributions 094,804 900,765 1eLOW) 1.6 564
et realized ond unreakized
£3IR LR M estments 432,118 222,129 - 654,347
Decrease in liabilits on interest rate swap 167.782 - 167,782
Restoration at previous donor restricted
lunding dufiviency 563 {3065} - .
Interest and div idends, net 128.891 16,827 - 195,718
Finance charges 31594 - . 3594
Other income 6,909 - - 6.969
Subtotal 13.948.979 1.189.156 1L 15,148,133
Nel assets released from restrictions:
Sitisfuction of program restrictions 332,798 (537.798) - -
Total revenue. gains, losses and
other support 14.486.777 051338 10,000 15.148.135
Expenses
Progrim Services
Instruction 10.649.21 8 - - HLGA9.2t8
Aunilian 264,102 - - 2064, 102
Jotal program serices 1,913.32() - - 10.913.320
Supporting Services
General and administratis e 291400 - - 2914010
Fundraising 221.434 - 221,834
Fordd supporting seryices 3.135.844 - - J.135.844
Total expenses 14.049.164 - - 14,049,164
Change in net assets 437.6013 651,358 10,000 1.098.97)
Netassees, heginming 14,044.203 3.317.580 556446 18,518.229
Net assets, ending S 15.081.816 S 31908938 $ 5600.446 S 19.617.200

See Notes to Financlal Statements,



Ashley Hall Foundation

£
Statensents of Cush Flows
For the years ended June 30, 2015 and 2014

2015 2014

Operating activities
Change in net assets S Lo07.605 S LOYB.97t
Adjustments to reconcile change in net ussets to 0ot cash prosided

by operating activitivs:

Pepreciation L185.544 1,278
Amortization 8.271 8271
Nt realived and unrealized loss (paing on ins estments £7.909 (6H34.247)
Change ininterest rate swap Jiabilin (199,930 (167.782)
Contributions permanentiy restricted for iny estment in endins ment (10,004 {10.000)
Changes in accrued and deferred amounts:
Receivables, net (72.144) (4. 1%6)
Prepaid expenses 13.820) (44.954)
Uinconditivnal promises 1o give. net 63,879 23.594
Py ables and accrued expenses (395.874) 474.982
Unearned revenue (837.376) 181.954
Ageney lunds 15003 22.356
Net cash provided by operating activities 831.107 1.997.227

Investing uctivities

Purchase of property and equipment (838427 (A RCARSTA
Dividends and interest reiny ested (332,141} [205.282)
Purchase ot ins estments (2.066.96-1) (2.233.5499)
Proceeds leom sabe of investiments 1.842.897 2.176.453
Contributions permanently restricted for investment in endovwment 10,000 1LONDO

Net cash used in investing activities (404.631) (1,949,974}

Financing activities

Payments on honds pay able (480,000) (363.000)
Puy ments on capital lease (55.982) {73,525
Net cash used in linancing activities 1335.982) (638.5235)
Setdecrease in cash and cash equis alents (89,3506} (591.272)
Cash and cash equivalenss, begtnning of year 1996, 148 2.537.520)
Cuslt anid cash equivalents, end of year 5 1836742 S 1946248

Reconcilintion of cast and cavh eiuivaleny

Unrestricied 5 1068572 S 103352
Restricted THE. 170 G10.719
Cashe and cash equivalens, end of year S 856,742 S LMe24E

Supplemenial disclosures
Noncush investing and linancing activites:

Axsets leased via capital lesses § 227.547 S -
Interest pard 3 234183 S 238738

See Notes to Financiol Statements.



Ashley Hall Foundation
Nates to Financinl Statements

‘.I!._r{n’ 34, 2()!_5 and 2014

Note 1. Nature of Activities and Summary of Significant Accounting Policics

Natwae of Activities,

Ashley Hall Foundation (the Foundation) is an eleemosynary corporation organized under the laws of the state of
South Carolina 10 conduct a school for educational purposes and provide support necessary or useful in the
accomplishment of that purpose. Programs include instructional and auxiliary services. The Foundation is
supported primarily through 1wition revenues and donor contributions. The Foundation is a private school
operating in Charleston, South Carolina. The majority of the student body is from that area.

Basis of accomnting.

The linancial statements of the Foundation have been prepared on the accrual basis of accounting. in accordance
with gccounting principles generally accepted in the United Siates of Americs (GAAP). Accordingly, revenue is
recognized when earned rather than when received and expenses are recognized when incurred rather than when
paid,

Net assets have been grouped into the follow ing three classes:

Unresmricted net assers are not subject 10 donor-imposed stipulations and include all TeVenues, expenses gains
and losses that are not changes in temporarily or permanently restricted net assets. Unrestricted net assels
include the Foundation's operating accounts.

Temporarily restricted ner assers include gifls, grants, income. gains and pledges for which donor imposed or
time restrictions have not yet been met.

Permunently_restricted net_assets inctude gifis and trusts which require that the corpus be invested in
perpewiity in accordance with donor restrictions and gains which have been donor-stipulated to be
permanently invesied,

Cash and cash equivalents.

The Foundation considers all highly liquid investments with an initial maturity of three months or less 10 be cash
equivalents. Cash temporarily held in the Foundation's long-term investment porifolio is excluded. Cash held lor
bond principal payments as requirement of the letter of credit, as well as collateral deposits securing the swaps.
are classified as cash restricted in the Statements of Financial Position.

Aecowns receivable,

Tuition receivables are recorded when revenue is carned. After 30 days. these receivables are considered past due
and imterest begins accruing. Interest accrues until the account is collected or deemed uncollectible by
management and written off,

Management estiniates the allowance for doubtful accounts by identifying 1roubled accounts and by using
historical experience. Receivables are written off when deemed uncollectible. Recoveries of receivitbles
previously written off are recognized when received,



Ashley Hall Foundation
Notes to Financial Stutements

Jnne 30, 2015 und 2015___

Note I, Nature of Activities and Summary of Significant Accounting Policies, Continued

Promises to give:

Unconditional promises 1o give are recorded when received and discounted 10 present value. Amounts 10 be
received are considered delinguent 90 days afier the payment date.

Contributions are recognized when the donor makes a promise to give (o the Foundation that is, in substance.
unconditional. Conditional promises 1o give are recognized onaly when the conditions on which they depend are
substantially met and the promises become unconditional,

divestments endowment frdy:

Invesuments of marketable equity securitics with readily determinable fair values and all investments in deb
securities are carried at fair market value. Investments donated 1o the Foundation are initially recorded at market
value on the date of gifi. Unrealized gains and losses are included in the change in net assets in the Statements of
Activilies,

Lite insurance policies owned by the Foundation are included in investments at their cash surrender values.

Certain of the Foundation's investments have been designated by donors as endowment funds. South Carolina
follows the Uniform Prudent Management of Institutional Funds Act (UPMIFA). The Board of Trustees of the
Foundation has interpreted UPMIFA as requiring the preservation of the fair value of the original gift as of the gifi
date of the donor-restricted endowment funds only when the donor explicitly stipulates such preservation of value,
As a result of this interpretation, the Foundation classifics as permanently restricted net assets (a) the original gilis
donated to the permanent endowment. (b) subsequent gifts to the permanent endowment, and {¢) accumulations 10
the penmanent endowment made in accordance with the direction of the applicable donor gifi instrument at the time
the accumulation is added to the fund. The remiaining portion of the donor-restricted endowment fund that is not
classified as permanently restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by
UPMIFA. i accordance with UPMIFA, the Foundation considers the following factors in making a
detenmination to appropriate or accumulate donor-restricted endowment funds:

(1} The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible cifect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
{6) Other resourees of the Foundation

(7) The investment policics of the Foundation

Return Objectives wud Risk Paranmeters

The Foundation has adopted investment and spending policies for endowment assets that altempt 1o provide a
predictable sream of funding to programs supported by its endowment while secking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted funds
that the Foundation must hold in perpetuity or for a donor-specified period as well as bourd-designated funds.
Under this policy, the endowment assets are invested in & manner that is intended 1o produce results that
exceed the price and yield results of broad market measures of returm on investments.




Ashley Hall Foundation
Nates to Finuncial Statements
June 30, 2015 and 2014

Note 1. Nature of Activities and Summary of Significant Accounting Policics, Continued

Ivestntents-endovement fimds, contined-

Stravegies Emploved for dchieving Ohjectives

To satisfy its long-term rate-of-return ohjectives. the Foundation relies on a total return strtegy in which
invesiment retums are achieved through both capital appreciation (realized and unrealized) and current vield
(interest and dividends). The desired investment objective of the fund is a long-term rate of return on assets
that is at Jeast 5% greater than the rate of inflation as measured by the Consumer Price Indes. The target rate
of return for the fund has been based upon the assumption that future real returns will approximate the long-
run rates of retarn experienced for cach asset class.

Spending Policy and How the hivestment Objectives Relate 1o Spending Policy

The Foundation’s spending rate of the Ashley Hall Board Restricted Investment Fund (not to include the
permanently restricted endowment or the Luane Fumily Scholarship Fund) is equal 10 four and one-half pereent
(4.5) of a three-year moving average of the fair market value of the fund’s corpus determined on cach
successive December 31st, for the preceding twelve quarters pius 4.5% of the amount raised in (he prior
calendar year on capital contributions. In applying this policy, the Foundation considers the long-term
expected return on its endowment, Accordingly. over the long term, the Foundation expects the current
spending policy to allow its endowment to grow annually. This is consistent with the Foundation's objective
to maintain the purchasing power of the endovwment assets held in perpetuity or for a specified term as well as
to provide additional real growth through new gifis and investment return,

Property and equipment:

IUis the Foundation's policy to capitalize all expenditures for property and equipment in excess of $5.000.
Property is recorded at cost or at estimated fair market value at date of gift. if donated. Depreciation of property
and equipment is provided by the straight-line method caleulated on estimated useful lives ranging from three to
fifiy years.

Uncarned revenye:

Unearned revenue primarily consists of tition prepaid on behalf of students for the caming school year.
Agency funds:

The Foundation acts as a custodian of cash for the parents and alumnae associations and for student clubs and
activities. These amounts are shown on the Statements of Financial Position as a liability .

Derivative finncial instriments -

The Foundation uses derivative financial instruments 1o reduce inlerest rate risk on its debt, not for trading or
speculative purposes. Interest rate swap agreements are used to manage the variable interest rate on bonds
payable. Under these interest rate swap agrecments, the Foundation agrees (0 pay an amount equal to a specified
fixed rate of interest times the notional principal amount. These amounts are settled on a net basis monthly and
recorded as interest expense. The notional amounts of the comntract are not exchanged. The Foundation is exposed
to credit losses in the cvent of nonperformance by other parties to the interest rate swap agreements, The
Foundation does not anticipate nonperformance by counterpartics.



A

shley Hall Foundation
Nutes to Financiol Stutements
Ju_m{ 3 0: 2015 anif _2!)14

Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued

Dervvative financial instruments, contimud:

The Toundation records these derivative instruments at fair value as o liability or asset in the Statements of
Financial Position. Changes in the fair value of derivatives are reported as a gain or loss in the Statements of
Activities,

Revenue recognition:

Contributions are recognized as revenue when they are received or unconditionally pledged. Contributions
reccived are recorded as unrestricted. temporarily restricted. or permanently restricted support. depending on the
existence and/or nature of any donor restrictions.

Donor-restricted support is reported as an increase in temporarily or permanently restricted net assets. depending
on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or
purpose restriction is accomplished)., temporarily restricted net assets are reclassified 10 unrestricted net assets and
reported in the Statements of Activitics as net assets released from restrictions,

Revenue from tuition and fees is recognized in the school year to which it applies. Amounts billed und collected
before the school year begins are included in uncamed revenue,

Scholurships and financial aid-

Gross wition and fees reflect the Foundation's normal tition rates tor all students. Scholarships given on the
basis of financial need and academic merit are netted against gross tuition and fees. Some dependents of the
Foundation’s employees receive reduced tuition rates, Revenue under these arrangements is included at the Lross
amount in tuition and fees while the reduction is included in expenses in the Statements of Activities.

Donted assers and services

Donated marketabie securities and other noncash donations are recorded as contributions a1 their estimated fair
values al the date of donation. Such donations are reported as incrcases in unrestricted net assets unless the donor
has restricted the donated asset 10 a specific purpose. Assets donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property and equipment are reported as resiricted
contributions. Absem donor stipulations regarding how long those donated assets must be maintained. the
Foundation reports the expirations of donor restrictions w hen the donated or acquired assets are placed in service
as instructed by the donor. The Foundation reclassifies temporarily restricted net assets to unrestricted net assets
at that time.

The Foundation reccives a significant amount of° donated services from unpaid volunteers who assist in the
operation of Foundation programs and properties. No amounts for services have been recognized in the
Statements of Activities because the eriteria for recognition under Accounting for Convibutions Received and
Comributions Mude have not been satisficd.

Other assets.

Other assets consist of bond issuance costs. These cosls are recorded as deferred charges when incurred and
amortized over the life of the bond. Amortization expense is included in depreciation expense per Note 15,
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Note 1. Nature of Activities and Summary of Significant Accounting Policies, Continued

Expense allocation:

Fhe costs of providing various programs and activities have been summarized on a functional basis in the
Statements of Activities. Accordingly. certain costs have been allocated among the programs and supporting
services benefited. Expenses are charged (o programs and supporting services on the basis of time and expense
analyses. General and administrative expenses include those expenses that are not directly identifiable with any
other specific function but provide for the overall support and direction of the Foundation.

Lstimares:

I'he preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affeet certain reported amounts of assets and tiabilities and disclosure ol contingent assets and
linbilities a1 the date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Actual results could differ from those estimates. Significant estimates include the present value
determination on unconditional promises 1o give., allowances for doubtful accounts. depreciable lives of property
and equipment. and valuation of interest rate swap agreements,

Mcome tax starus:

The Foundation is a tax exempt organization under Section 501(c)(3) of the Internal Revenue Code and is
classified by the Internal Revenuc Service as other than a private foundation.

Management evatuates the Foundation for any uncertain 1ax positions or unrecognized tax benefils or liabilities
that may exist. Management does not believe that any unceriain X positions or unrecognized 1ax benelits or
liabilities exist for the vears ended June 30, 2015 and 2014, The Foundation's policy is to report accrued interest
related to unrecognized tax benefits, when applicable. as interest expense and to report penaltics as other expense.
With few exceptions. the Foundation is no longer subject 1o income tax examinations by the LS. federal, state. or
local tax authorities for years befare 201 1.

Fair value of financial instruments:

The Financial Accounting Standards Board’s (FASB) Fuir Value Measurements establishes a framework for
measuring fair value, and expands disclosures about fair value measurement. 1t also emphasizes that fair value is a
market-based measuremeni. not an entity-specific measurement, and sets out a fair value hierarchy with the
highest priority being quoted prices in active markets. Under this standard, fair value measurements are disciosed
by level within that hierarchy.

The Foundation utilizes a three-tier fair value hicrarchy that clarifies fair value as an exit price. representing the
price that would be reecived to sell an asset or paid to transfer a lability in an orderly transaction between market
participants ut the measurement date,

Subsequent evens

In preparing these financial statements. the Foundation has evaluated events und ransactions for potential
recognition or disclosure through October 13, 2015, the date the financial statements were available to be issued,
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Note 2.  Credit Risk

As of June 30, 2015 and 2014, the Foundation maintained cash balances with several financial institutions, The
Tederal Deposit Insurance Corporation (FIIC) insures up 10 250,000 per institution on all accounts. As of June
30, 2013 and 2014, the Foundation had 51129498 and S1.144.746 in these financial institutions that was
uninsured.

The wnajority ol investments are held by 1wo investment firms. The Foundation is also subject to concentration of
credit risk refuted to iis unconditional promises (o give. This risk is limited due 10 the large number of contributors
comprising the Foundation's contribwtor base and their dispersion across dilferen geographic areas,

Note 3. Accounts Receivable, Net

Accounts receivable primarily consist of tuition and are presented net of an allowance for doubtful accounts of
SI8:1.171 and $180,124 for the years ended June 30. 2015 and 2014, respectively,

Noted,  Unconditional Promises 1o Give, Net

Unconditional promises 10 give at June 30, 20135 and 20144 consist of the following:

2015 2014
Capital campaign S 524043 S 539,964
Capital needs __316.5338 380.831

5 840,581 & 920,795

Receivable in:

L.ess than one year 5 238351 S 40579
One to five vears __ b02.230 515,616
Total unconditional promises 1o give 840,581 920.795
Less discounts 1o net present value (24,633) (37.333)
Less allowance for uncollectable promises {33.636) (35271
Unconditional promises to give 5 782312 § 848,191

Unconditional promises to give expected to be collected afier one yeor are discounted at a rate of 1.60% and
1.91% as of June 30, 2015 and 2014, respectively,
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Note 8, investments

Ihe following table shows the unrcalized gains (losses) and fair value of the FFoundation's investments, with
unrealized losses that are not deemed 1o be other-than-temporarily impaired. aggregated by investment category at
June 30, 2015 and 2014:

2015
Net
Unrealized
Cost Fair Valug Gain
Meoney funds 8§ 161.202 § 161.202 § -
Lquity securities 1.312.090 1.797.666 185,576
Mutual funds 6.830.880 7.335.570 304.690
Cash surrender value ol lile insurance 3.639 47.839 17,200
§ 83348]) S L2277 8 1L0NT7 408
2014
Net
Unrealized
Cost Fair Value Gain
Money funds S 407.048 S 407048 S -
Equity securities 1.278.822 1.671.99) 393.169
Mutual funds 7.068.980) 7.753.943 686.963
Cash surrender value of life insurance 30.639 38.996 8.357

$ 8710092 S 9873978 S 1,088,489

There were inutual tunds with unrealized aggregated losses of $2.491 that have been in a continuous loss position
for Juss than one year at June 30. 2015, There were no investments with unrealized losses agerepated by

investment category that have been i a continuous loss position for greater than one year al June 30. 2013 or
2014,

Ivestment return is summarized for the years ended June 30, 2015 and 2014 as follows:

2015 2014
Interest and dividends s 333633 S 207.205
Less investment agents® fees (14.046) (11.487)
Net realized and unrealized gains (losses) {87.909) 654,247
Total S 231678 S 849965
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Note 6. Fair Value of Firancial Instruments

Fair Value Measurements defines fair value as the exchange price that would be received for an asset or paid 1o
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between arket participants on the measurcment date. Fuir Value Measurements also
establishes a fair value hicrarchy which requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. T'he standard describes three levels of inputs thit may
be used 1o measure fair value:

" Level I: Quoted prices in active markets for identical assets or liabilities. Level 1 assets and liabilities
include debt and equity securities and derivative contracts that are wraded in an active exchange market. as
well as LS, Treasury Sccurities.

*  Level 2: Observable inputs other than Level | prices such as quoted prices for similar assets or liabilities:
quoted prices in markets that itre not active; or other inputs that are observable or can be corroborated by
observable market data. L.evel 2 assets and liabilities include debt sceurities with quoted prices that are
traded less frequently than exchange-traded instruments, mortgage-backed securities. municipat bonds.
corporate debt securities and derivative contracts whose value s determined using a pricing model with
inputs that are observable in the market or can be derived principatly from or corroborated by observable
market data. This category generally includes certain derivative contracts and i mpaired loans,

* Level 3: Unobservable inputs that are supported by little or no market activity and that are signiticant 1o
the fair value of the assets or liabilities. Level 3 assets and labilities include financial instruments whose
value is determined using pricing models. discounted cash flow methodologies, or similar techniques, as
well as insiruments tor which the determination of fair value requires significant management Judgment
or estimation. For example. this category generally includes certain private cquily investments, retained
residual interests in securitizations. residential morigage servicing rights, and highly-structured or long-
term derivative contracts.

The following is a description of the valuation methodelogies used for assets and liabilities measured at fir value,

¢ Money funds: Valued at cost which approximates fair value.

*  Lquity securities: Valued at the closing price reported in the active market in which the individual
securities are traded.

* Mutual frnds- Valued at the net asset value of units held by the Foundation at year end using closing
prices reported in the active market.

o Cash swrrender value of life inswrance: Valued at original cost plus additional premium payments
made.

*  huerest rate swap liability: Valued at expected cash flows over the life of the instrument. Expected
cash flows are determined by evaluating transactions with a pricing model using a specific marker
environment,
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Note 6. Fair Value of Financial Instruments, Continued

Fair values of assets and liabilities measured on a recurring basis are as follows at June 30

2015
Fair Value Level | Levef2 Level 3

Money funds 1 161,202 § 161202 § -8 -
Eguity seeurities

Financials 1.U21.780 1.021,780 -

Consumer staples 114,757 114,757 - -

Information technology 51.842 51.842 - -

Lnergy 60.908 60.908 - -

Consumer discretionary 96,924 96.924 - -

Industrials 60,326 60.326 - -

I tealth care 128.228 128,228 - -

I'ransportation 108.007 108.007 - -

Telecommunications 33.503 53.505 - -

Oil & Gas 101.388 101,388 - -
Mutual funds:

Balanced 1.174.085 1.174.085 - -

Growth 193.467 193,467 - -

Index 2301711 2301711 - -

International 189,492 189,102 -

Bond 3.466.816 31.466.816 - -
Cash sureender value of life insurance .. 47839 B S 47.839

otal investments S QM2 S 9204438 S T S 47839
Interest rate swap liability IR [V T3 . N R 05716 8 -

2014
Fair Value Level | Level 2 Level 3

Maney funds ) 407.048 S 407.048 S - 8 -
Cguity securities

Financials 926,702 926.702 - -

Cansumer siaples 104.267 104.267 -

[nformation technotogy 50,002 0002 .

Energy 6(.493 60.493 - -

Consumer discretionary 92.987 92,987 -

Industriais 57156 57.156 - -

Iteatth care 106,045 106.045 - -

Transportation 108,294 108.264 - -

Telecommunications 48.024 48.024 - -

Oil & Gas 118,021 118,021 - -
Mutual funds:

Balanced 86,725 86.725 - -

Growith 124,943 124943 - -

Index 2.284.756 2,284,756 - S

International 126,477 126,477 - -

Bond 5.133.042 5.133.042 - -
Cash sutrender value of life insurance 38996 - - 38.996

Total investments 2. 9873978 S 9834982 § e 9 3R996
Interest rate swap Fability ¥ 305665 S _ -5 303,663 § -

14
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Note 6, Fair Value of Financial Instruinents, Continued

For assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs ([ .evel
3} during the period. reconciliation is required for the beginning and ending balances. A reconciliation is required
10 be shown separately for each major category of assels and liabilities except for derivative assets and liabilitics.
which may be presented net. he table below presents a reconciliation of beginning and ending asset balances
measured a fair vilue on a recurring basis as Level 3 at June 30. 2015,

Fuir Value Measurements Using Significant
Unobservable Inputs
(Level 3)
Cash Surrender Value

of Life Insurance
— 01 Lile Insuranee

Beginning balance $ 38.99¢
Included in camings (or changes in
net assels) 8.843
Collections -
Ending balance S 47839

The table below presents a reconciliation ot beginning and ending asset batances measured ar fair value on a
recurring busis as Level 3 at June 30. 2014,

Fair Value Measurements Using Significant
Unobservable Inputs
(Level 3)
Cash Surrender Value
of Life Iasurance

Beginning balance 5 38,994
Included in earnings (or changes in

net assets) o
Cullections

Cnding balance
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Note 7.  Endowments

The Foundation's endowments consist of 2
purposes. As required by generally accepted accounting principles. net assets associate
including funds designated by the Board of Trustees as institutional funds. are

existence or absence of donor-imposed restrictions.

Donor-testricted endowment funds
Board-designated lunds
Total funds

Changes in endowment net assets:
Endowment net assets, beginning of year
Investment return;

Invesimem income, net
Net loss (realized and unrealized)

Contributions
Bourd approved withdrawals
Endowment net assets. end of’ year

Donot-restricled endowment funds
Board-designated funds
Total funds

Changes in endowment net assets:
Endowment net assets, beginning of year
Investment return:

Investment income, net
Net gain (realized and unrealized)

Contributions

Restoration of previous donor restricted
funding deficiency

Board approved withdrawals

Endowment net assets. end of year

pproximately 100 individual funds established for a variety of
d with endowment funds.
classified and reported based on the

S
Temporarily  Permanently

Unrestricted  Restricted Restricted Total
S -5 397934 8 576446 8 974,380
7.938.603 . - 7.938.603
S T.38603 § 397,934 S 576446 S 4,912,083
S 7573249 S _ 380097 $§ 566446 S _ 8521892
267.610 37.299 - 3nem
{(2.995) (18.149) - (81.144)
204.615 19.150 - 223.7635
772.435 3.087 10.000 785.522
(613.696) {-4,500) - (618.196)
S 1938603 S 397934 S 376446 S 8,912,983

2014
Temporarily  Permancntly

Unrestricted  Restricted Restricted Total
S -5 380197 S 566446 S 946.043
7.575.249 - - 7,375.249
3 7375249 S_ 380,197 S 500,446 S 8,521,892
> 7048137 § 297965 §_ S$356.446 S 1.902.348
153,180 20,320 - 173.500
- S521.433 _ 66,368 - 587.801
674,613 B6.688 - 76].301
727.527 1.709 10.000 739,236
365 (565) - -
875.593) (5.600) - _(88).193)
% OL375249 § 380097 S 566446 S 8,521,892



“

Ashley Hall Foundation
Notes to Financial Statentents
June 34, 2015 and 2014

Note 8. Property and Equipment, Net

A summary of land. buildings and equipment. and the related accumulated depreciation at June 30. 2015 and 2014
are as fotlows:

2015 2004

Land $ 6277530 § 5477530
Buildings 29.265.248 26.073.51 1
Improvemenis 4.905.360 4.858,799
Furniture, fixtures and equipment 2255102 2.089.214
Vehicles 163,464 165.464
Computer hardware and software 1.582,937 1.355.391
Construction in progress 178,507 3.524.209
44.630.088 43.544.018

Less accumulation depreciation (12,581,830} _(11.396.286)
Total $.32,048,258 5 32,147,832

Depreciation expense totaled $1.185.544 and S1.104.278 for the years ended June 30. 2015 and 2014,
respectively,

Note 9. Long-Term Bond Obligations

On December 6. 2007, South Carolina Jobs-Economic Development Authority issued Economic Revenue Bonds
on behalf of the Foundation. The issuance totaled $20.000,000 in 1erm bonds with a variable interest rate based on
the SIEMA weekly municipal swap index. with principal payments due December 1. 2012 to December |, 2036
in amounts ranging from $480,000 10 $1.285.000.

On Qctober 8. 2008. the Foundation entered into another interest rate swap agreement which was amended on
November 30. 2009, to effectively change the Foundation's variable interest rate exposure on notional amounts of
approximately $5.000.000 of the bonds 10 a fixed 2.54% rate. This interest Fate swap agreement lerninates
December |, 2013,

On August 4,201 1. the Foundation amended a previous November 5. 2007 interest rate swap agreement 10 reduce
the notional amount from $13.000.000 10 $10.000.000. maintaining an effective rate of 3.956% on this portion of
the bonds and a termination date of May 1, 2014. At wermination, this swapped portion of the bonds retumned to
the variable interest rate. Additionally, the Foundation entered into a new interest rate swap agreement with an
effective date of August 4. 2011 10 reduce the effective interesy rate on $5.000.000 of the bonds from 3.436% 1o
2.34%. Ihis agreement erminates December 1, 2015,

Beginning in fiscal year 2014, the Foundation is required to maintain amounts on deposit with Bank of America
as collateral for 1he satisfaction of these interest rate swaps. The required amount is tied to the fair value of the
interest rate swaps and fuctuates as the fair vajue changes. The balance of this collateral account was $250,000
and $390.000 a1 June 30, 2015 and 2014, respectively. and is included in restricted cash in the Statements of
Financial Position.

At June 30, 2015 and 2014, the variable rate on the bonds was (.08%. The decrease in liability related to the
interest rate swap agreements recopnized by the Foundation was $199.950 and $167.782 for the years ended June
30. 2015 and 2014, respectively. The estimated fair value of these agreements at June 30. 2015 and 2014 was a
liability of $105.716 and S305.663. respectively, which is included in the Foundation's Statements of Financial
Position.

)
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Notc 9. Long-Term Bond Obligations, Continued

The Series 2007 bonds alse require an annual leiter of credit fee 1o be

paid to the letter of credit provider. The

clirect-paty lenter of credit with BB&T' carries a fee of 0.90% per annum on the outstanding bond principal balance
as of December 1, and expires on December 1, 20135, Letter of eredit fees for the years ending June 30. 20135 and
2014 were $169,970 and S174.401. respectively and are included in depreciation and interest in the expense
allocation (see Note 15). As a condition of this transaction. the letter of credit provider requires the Foundation 1o
mainiain a sinking fund for payment of bond principal obligations. The balance of this sinking fund was $288.863
and 5272768 at June 30. 2015 and 2014, and is included in restricted cash in the Statements of Financial Position,
Management of the Foundation is currently evaluating options for the extension of the leter of credit or
refinancing of the debt obligation prior 1o the expiration of the letier of credit.

Interest expense on bond obligations was $228.384 and $736.956 for the

sears ended June 30, 2015 and 2014,
respectively .,

Scheduled principal payments on long-term obligations are as follows for the sears ended June 30;

2016 $ 505.000
2017 525.000
2018 550.000
2019 575,000
2020 600.000
Thercalter

Total

S_

The Foundation has various financial
the Series 2007 bonds and the fetter of credit.
Note . Restrictions on Net Assels

Temporarily restricted net assets consisted of the following wt June 30:

15.660.000

18,413,000

and non-financial covenants it is required to comply with associaied with

2015 2014
Scholarships § 1896270 S 1.715.145
Campus improvements 227915 520,658
Educational programs 709810 425,128
Professional development 263.102 243.668
Technology 61.790 60.580
Faculty compensation 160.673 155,568
Unconditional promises to give. due in tuture years, net 782.312 848,191
5. 4101874 § 3,968,938

Petimanently restricled nel assets consisted of the following at June 30:

2018 2014
Scholarships 0 461446 S 451,446
Faculty compensation 100.000 100,000
Professional development — 13000 15,000
5 5376446 5 560,440
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Note 1. Restrictions on Net Assets, Continued

The Board ol Trustees designated unrestricted net assets for the following purposes as of June 30;

2015 2014
Faculty compensation $ 695603 S 0681974
Professionad development 302.930 267945
Long-1erm investment 5246710 3.060.792
Scholarships 766.283 (695.442
Other s 927073 869.096

S_7,938,603 § 7.575.249

Note 11.  Relnted Parties

Accounts receivuble from employees totaled $37.518 and $35,722 as of June 30. 2015 and 2014, respectively. and
are inctuded in accounts receivable on the Statement of Financial Position,

Note 12, Retirement Plans

I'he Foundation sponsors u contributory section 403(b) defined contribution plan. It is a salary reduction plan for
all eligible employees. The Foundation contributed 59 ot salaries for all employees who elecied 1o participite
and deferred at least 3%. Plan contributions 1otaled $270.095 and $274.877 for the years ended June 30. 2015 and
2014, respectively.

The Foundation sponsors a scction 457(b) deferred compensation plan for key employecs. Participating
employees may elect their contribution amounts from their salary and are 100% vested a the time ol their
contribution. The Foundation may make additional contributions at its discretion.  No such contributions were
made for the year ended June 30, 2015 or 2014,

The Board of Trustees has established a non-qualified deferred compensation account under the section 457(h)
plan for the benefit of its lormer Head of Schoot, Contributions 10 the account were made at the diseretion of the
Board on an annual basis. ‘he account provided for the accumulation of S100.000 for her retirement. which was
eflective June 30. 2004. The benefit is included in acerued cxpenses in the Stalements of Financial Position. and
as of June 30. 2015 and 2014 was $89.681 and $95.883. respectively. The Board has approved maintaining this
money in a separate investment account for the benefit of the former Head of School. She may  reguest
distributions from the accoum at her discretion. The Foundation bears no responsibility related to market value
fluctuations in the account. The balance of this account at June 30, 2015 and 2014 was $89.681 and $95.883.
respectively. The related investment is included in investments in the Statements of Financial Position.

During the fiscal year ended June 30, 2014, a non-qualified deferred compensation account under the seclion
A57(b) plan for the benefit of the current Head of School was established. This action was ratified by a Special
Committee of the Board in November 2014, Contributions to the account are made according (o the terms of her
employment contract on an annual basis. The benefit is included in accrued expenses in the Siatements of
Financial position and as of June 30. 2015 and 2014 was $51.394 and $33.000. respectively. Distributions from
the account will be made afier the Head of School's separation from employment date. in accordance with Plan
provisions, The Foundation bears no responsibility related 10 market value fluctuations in the account. The
balance of this account at June 30, 2015 and 2014 was $51.394 and $35.000, respectively. The related investment
is included in investments in the Statements of Financial Position.
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Note 13.  Advertising

Advertising costs are expensed as incurred. Adverlising expense totaled $41.610 and $56.340 for the sears ended
June 30, 2015 and 2014, respectively.

Note 14, Leases

The Foundation is the lessee of computer equipment under capital leases expiring at various dates through 2019,
Previous leases of computer equipment as of June 30, 2014 ended in the current fiscal year, The assels and
liabilities under the capital leases are recorded at the lower of the present value of the minimum lease payments or
the fair value of the asset, The assets are amortized over their estimated productive lives. Amortization of assets
under capital leases is included in depreciation expense.

These assets are reported in property and equipment at a cost of $227.547 and $645.059 as of June 30. 2015 and
2014, respectively. Accumulated amortization on the computer equipment is $40.349 and $380.722 as of lune 30,
2015 and 2014, respectively. Amortization expense of $40.549 and $63.552 has been included with depreciation
expense in the years ended June 36, 2015 and 2014, respectively,

Minimum future lease payments under the capital leases are as follows for the vears ended June 30

2016 s 65.077
2m7 63.077
2008 63,077
2019 10,600
Less: amount representing interest (22.521)
Present value of net minimum lease payments 5 183310

he interest rates on the capitalized leases range from 3.38% t0 9.70% and are imputed based on the lower of the
Foundation’s incremental borrowing rate at the inception of the lease or the lessor's implicit rate of return,

Note 15, Expense Allocation

Program services include both academic instruction and auxiliary services such as extended day and afler school
programs. General and administrative expense includes those expenses that are not identifiable with any other
specific function but provide for the overall support and direction of the Foundation.

The functional allocation of expenses is as follows for the years ended June 30;

2015
General
and Fund-
Programs  Administrative_ Ruaising Total
Personnel § 7229595 S 2202012 § 144578 9.570.185
Facilities 1,295,734 34811 3.739 1.334.284
Academic support 1.406,131 - - 1,406,131
Management and other - 711,014 - 711014
Development office - - 84.037 84.037
Depreciation. interest and bank fecs 1,570,740 42,199 4,532 1.617.471

B ILS02.200 8. 2990036 § 236,886 S 14,729,122
20



Ashley Hall Foundation
Notes to Financial Statementy
June 30, 2015 and 2014

Note 15, Expense Allocation, Continued

2014
General
and Fund-
Programs _ Administrative__ Ruisinp Total
I'ersomnet § 7076278 S 2003306 S 158819 5 9.238.403
Facilities 1.188.256 38.584 4,425 1,231,265
Academic support 1,153.694 - - 1,153,694
Management and other - 823,573 - 823.573
Development office - - 53.022 53.022
Depreciation. interest and bank fees 1.495.092 48.547 3568 1.549.207

S 10913320 § 2914010 § 220834 § 14,049,164

The Foundation conducts joint activities that include requests for contributions. as well as program and general
and adminisirative components. Those aclivities include development office services. special evems and
solicitations. The costs of conducting those activities have been reporied in fund-raising expense,
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